
 

 

 
 

SUBJECT OUTLINE 

 

ABSA205 Cost Management Accounting I 
 

Lecturer: Christos Minas 

 

Objectives of the subject 

The aims of this course are to develop the students understanding of management and 

cost accounting principles and techniques, and their application to various decision 

making situations. Emphasis will be given on developing the students’ analytical and 

critical abilities. 

   

Content (Major units) 

1. Introduction to Cost and Management Account. The differences between 

Financial Accounting and Cost Accounting. Understanding how costs may be 

classified and how various costs behave. 

2. Costing for Materials – applying the FIFO, LIFO and Weighted average methods 

of stock valuation. Understanding how each method may affect the firm’s 

profitability.  

3. Costing for Labour - understand different methods of remuneration such as the 

time basis and piecework basis and applying these methods.   

4. Costing for Overheads – the overhead analysis sheet and its application to 

determining an overhead absorption rate. Understanding the process of determining 

the overhead rate. 

5. Understanding and applying job order costing techniques to mini case studies. An 

understanding of other specific order costing techniques such as batch processing and 

contract costing. 

6. Applying the bookkeeping principles for process costing. Understanding the 

treatment of losses (normal and abnormal).  

7. Understanding the techniques involved in Costing for joint and by-products. 

8. Double entry bookkeeping for costing systems.  
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Other texts may be used to supplement as an alternative to the above book.  

Additional titles of texts and specific readings will be given during lectures. 

 

 

Assessment 

 

1. Two test required, 40% of the final grade the first in the 4
th
 week and the second in 

8
th
 week.  

2. Final examination, 60% (end of semester). 


